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The state of the current impact investment market © INHigEmH

e

75%

m About to take off
1 A lot of taki, not much action

In its infancy and growing
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Investments made and planned by each reporting organization

Planned investments in next year Investments made since inception
(USD, mm) (Number)

Mean 75 159
Median 25 29
Max 1,000 1,500

=
S
o
N

53 2 Average institutional SR AROR 10
g 25 % allocation to alternative | “FH7, TRIANEZI 4%
o § 16 - investments in 2010 WAE RARB R AR
c > 1 mememmem—————— 3 —F
§s2o1r G . W I, S
§ ¢ £10- » HVEE I T RIF
s o8 & ¢ media o RIS AT
g g £ a u m median . s
Tt g YN 13%, HUEHETA
G) —
S E 0 x x 12%, TiAK 10 425
7] N \ N
GE) High net worth individuals Institutions Wi 7 45 A Bk B
— BEAALETH 5%-10%.
EIGERAXEIHbE

SN ST A IR R A B A RKHIBE. HEAERT = AL SR AN
FICFTHRE . BIRZTE RN BTV R BRI | B R AT
RARH RN, (BIRZ ARG AN IR BRSO RS S BT R

-_mm

1 Lack of track record of successful investments

2 Shortage of quality investment opportunities 9 10 6
3 Inadequate impact measurement practice 6 8 10
4 Lack of innovative deal/fund structures to accommodate portfolio 4 6 2
5 Lack of common vernacular for talking about impact investing 2 6 6
6 Inadequate absorptive capacity of investees 2 5 7
7 Few exit opportunities 3 3 7
8 Recruiting investment professionals with the right mix of skills 1 8 2
9 Insufficient collaboration among investors 1 2 5
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3: As an impact investor, would you
sacrifice financial returns for greater impact?

B YES

NO

— L8 A\ RSO Sy, R,
62% I FENI 185 55 2200 T T KR 52 i 774
eSS IR (E 3) , 60% Mz & AN
AN TE T BT RO SR 5% [ 2 A T

(JE4) o TR RN 7 K
T4 55 [R1HR AR A S HE SR A 55 (7]
R RN o AR I 55 (A1 Y
ZE T, 2/3 I AYONTERE Z A TG
S o
4. Generally speaking, do you think a
trade—off between financial returns and

impact is necessary when making impact
investment ?

B YES

NO
60%
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Table 4: Currency of reported investments

usD 1,862
EUR 55%
CAD 4%
GBP 3%
Hard (sum of above) 1,924

Soft (38 currencies)

%%%ﬁ@y& FHA T DML . R
AR AR E SRR Hean, R
BT RV R N GER TN ELR I8 RS
iﬂ@,ﬁA%%&ﬂow~ﬁm RESHE

WELR E MG ARSI A4

W

]

Table 5: Instrument type of reported investments

Private debt 1,345

Bilateral loan agreement 152
Deposit 106

Guarantee 10

Equity-like debt 48

Public debt 1

Debt (sum of above) 1,662
Private equity 548

Public equity 2

Equity (sum of above) 550

Real Assets (reported)

BUITiE

Bt N AT RE R B B T A XU, (2
X RG22 FREBEBERT GRAE R (R b 5
TR

88% 3,801 88%
3% 167 4%
0% 4 0%
0% 7 0%

91% 3,980 92%

9% 8%
100% 4,325 100%

[a] B TR AT A SRAERE 2 M ) 5280 Ml 5598
o TNEE S IH T A ISR B L. (5i55
Begrrh, KRS PUCRMRE, T
%6, BRRBARE SPHARESTRE

61% 2,296 52%
7% 191 4%
5% 70 2%
0% 73 2%
2% 78 2%
0% 2 0%

75% 2,710 62%

25% 1,665 38%
0% 10 0%

25% 1,665 38%
0% 0%
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Table 6: Classifying security for debt investments

Senior unsecured 918
Senior secured 539
Subordinate secured 50

Subordinate unsecured

(]

i
W S5 AT A BB et

Moo —LUITTE R Tﬁu@&%
Mo Xl K. TR 7 I T AR T

Table 7: Region of reported investments

Latin America
Sub-Saharan Africa
South & Southeast Asia

Eastern Europe, Russia & Central

ASIA

Emerging markets

(as reported)

Middle East & North Africa

South Pacific

Emerging Markets (sum of above)
US & Canada

Western Europe

Australia & New Zealand
Developed Markets (sum of above)

Global (as reported)

629
251
228

227

52

34

1,421

632

21

653

€l + %0 - KNOWLEDGE

59% 1,446
35% 642
3% 124

3%

XA, FRATATLARIL, fE%k
AR N T
i 639
12% 297
11% 240
11% 317
o 276
e 25
0% o
67% 1,794
30% 2,122
107 47
0% o
31% 2,169

0

2%

62%
27%
5%

6%

RTTIHFGH

15%
7%
6%

8%

7%

1%
0%
44%
51%
1%
0%
53%

4%
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Table 8: Sector distribution across investments

BUITE

1, FE T 8, MRIEHALER, BRAfELRS
MIRZHR/MlER, HUGEaan, £k, 3%
%Hb{ﬁ%n*j‘zﬁo

Microfinance

Food & agriculture
Clean energy & tech
Cross-sector

Other

Housing

Healthcare
Education

Water & sanitation

339
291
286
270
165

59

44

35% 1,612 37%
15% 247 6%
13% 281 6%
13% 650 15%
12% 436 10%
7% 906 21%
3% 89 2%
2% 139 3%
1% 0%

D& E

SOM TR 08 ME T 0 H AR A
T[S 7 SRS G 7 DA U 55 W 4
%%mﬁﬁ&“%ﬂﬁaﬁ%ﬂTaﬁﬁ%
TRAEER
Wb 55 WA 2l B O T4 0 A T P —
ANEEELTITE, T HIZBEE A NS 5ER
SRS — A A, SRR
M1 8 A By KR 4T # ST W 55 R0 7]

Hbr. WEHIRE/R, ZE MRS =771,
HIEEBIN 31%, A GO SR ZR T EA
N 1%, ZVTIs A ERR T, BT
8 ANMETT, HALFTA AR AN TS
HPERFRE— B, X RE SZ T 85% R A
T IRIS —EFEETT, 37% KR AN HAh
FrifEs FEULIE 15,
G5 15 GIIRS i A 50 T PR
RINRIE, AR TN T Mt 1 1E

Table 15: Number of investors aligned with third—party g2 g B, FERAS RS 15

impact measurement standards
70% -
60% -
50% -
40% -
30% -

20% -

M A7 e A28 54% IR
— BT B SRR E — 2 R R A
& GIIRS XTI R R, K% IRIS
M GIRS XA TH, Hp—ABinmh
Eﬁﬂ?@iﬁﬁﬁﬁim%mﬁ X

MREMFERIMNERE, T2
xﬁ%@a&%m%mﬁﬁw%ﬁ 1
R, KRBT 52001 AR N &5
FEEFE—IR, WE 18, M55

0%

IRIS Other Not aligned
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PR, T 19,
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Table 18: Frequency of impact measurement
Monthly
8%

€l + %0 - KNOWLEDGE

Table 19: Frequency of financial valuation

Monthly
15%

Annually
Annually 33%
44%
Semi-
A annually Semi-annually
W \%//
=Ly as i

N SRAEA T A IR DEB 730 AT
SO 5 AH O KU A EAR RN, b,
— 28 N AH ROIE X T 37 50 AR AR
Jr AR S 1 o HABANIA R Rk IXAR
MEA AT s R AR SS . A& BIR3Z
IS SO T4 58 TR B B R0 R, SR T
e S8 L

TSI 250 W 55 LRt AN 78 A2 5N 4%

Table 12: Biggest risks investors face

BRI . 21538 R s 2= 5200
ST E BN, HAGR I 55 W ek AN
Mo [, R R o SR et X 4
%Eﬁfa/ﬁﬂﬁi, TR 12,

EZFINN TR R AR R
E’ﬂﬂﬁﬁ, 154 60% 13217 NN A 5 [F 26
MRS S 0L, T HIZUiE H, 31%
INA XS, A 9% IR EAR.

1 illiquidity or long tenors of investments 13 16

2 Uncertainty regarding achievement of stated financial returns 13 12

3 Uncertainty regarding achievement of stated impact objectives 11 10

4 Political/ macroeconomic risk associated with targeted regions 8 6

5 Backing a management team without an established track record 7 5

6  Risk that profiting from low-income consumers can be considered exploitative 0 3
O 8

SN I BEBEAN R T2 S WU BB A
MATUERST, HARBSAE MRG0 S
01 peeva e Ve T - e 8P S e P
LSRR EARGERE. BIR, N7
BER TR — XTI, SRt

HERTH IR R AP EAN XU, (B S
Bt R RS SEE K ) — R v
T, HAEBERIA RN, BIEZEK
PREEPNPSE XIS Nl BES N 2 ]
BRI AR R E B —.
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